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ABSTRACT

This thesis aimed to clarify the principles of corporate governance and
financial reporting quality, and the relation between them and other
concepts such as earning quality, and the efficiency of financial market.
This thesis is also aimed to check out the presence of a relation between
the level of actual application of corporate governance and financial
reporting quality by the quantitative criterion of thesis variables. The
level of actual application of corporate governance is measured for all
aspects related to the board of directors that is represented by the
separation between the position of the chairman and chief executive
officer, and the ratio of independent non-officer members, and academic
qualification, and the practical experience for members, and the number
of its meetings for the board of directors and audit committee, in addition
to one aspect related to the appointment and compensation committee
represented by the ratio of its independent members. For the
measurements of financial reporting quality two indicators were used; the
standard deviation of stock market returns around the disclosure of
financial reports, and the discretionary accruals criterion (earning

management).

The statistical tests showed significant relationships between the ratio of
independent non-members in the board of directors, number of meetings
of the board, number of meetings of audit committee, and financial
reporting quality. No other independent variables prove to be significant.
The study concludes by some recommendations the most important of it
is that the ministry of Industry and Trade have to perform a control role
on the application of corporate governance on manufacturing companies

similar to the central bank role.
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IND3,
IND1, IND2

Dependent Variable: DEP1

1 .375 141 .110 1.21E-02
Predictors: (Constant), IND3, IND1, IND2

1 1.974E-03 3 | 6.580E-04 4.527 .005
1.206E-02 83 | 1.453E-04
1.404E-02 86

Predictors: (Constant), IND3, IND1, IND2
Dependent Variable: DEP1

1 3.541E-04 .021 .017 .987
IND1 -2.80E-03 .002 -.161 -1.547 .126
IND2 2.338E-02 .007 .376 3.587 .001
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Dependent Variable: DEP1

1 .192 .037 -.053 1.10E-02
Predictors: (Constant), IND3, IND1, IND2

1 1.468E-04 3 | 4.894E-05 .408 .748
3.838E-03 32 | 1.199E-04
3.985E-03 35

Predictors: (Constant), IND3, IND1, IND2
Dependent Variable: DEP1

1 2.826E-02 .029 .978 .335
IND1 -1.21E-03 .002 -.104 -.599 .553
IND2 1.428E-02 .018 137 .782 .440
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IND2, IND1

Dependent Variable: DEP1

1 .381 .145 .091 1.29E-02
Predictors: (Constant), IND3, IND2, IND1

1 1.339E-03 3 | 4.464E-04 2.666 .059
7.871E-03 47 | 1.675E-04
9.210E-03 50

Predictors: (Constant), IND3, IND2, IND1
Dependent Variable: DEP1

1 1.038E-02 .029 .363 .718
IND1 -2.98E-04 .003 -.012 -.087 .931
IND2 2.060E-02 .008 .385 2.706 .009
IND3 3.338E-04 .032 .001 .010 .992

Dependent Variable: DEP1



(°)e Gale
Aol agdd) dle Q3 2 ggda (389 ueUall) A Baa g Ban oS A ) A jal) Clpda B LA
Adlal) o W& oOle ae ga Jea <l idl) o gial

IND3,
IND1, IND2

Dependent Variable: DEP5

1 .349 122 .090 8.79E-03
Predictors: (Constant), IND3, IND1, IND2

1 8.929E-04 3 | 2.976E-04 3.848 .012
6.419E-03 83 | 7.734E-05
7.312E-03 86

Predictors: (Constant), IND3, IND1, IND2
Dependent Variable: DEP5

1 -1.68E-03 .016 -.108 914
IND1 -2.28E-03 .001 -.182 -1.729 .088
IND2 1.464E-02 .005 .326 3.079 .003
IND3 2.325E-02 .018 137 1.323 .189

Dependent Variable: DEP5
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IND3,
IND1, IND2

Dependent Variable: DEP5

1 .348 121 .039 8.48E-03
Predictors: (Constant), IND3, IND1, IND2

1 3.174E-04 3 | 1.058E-04 1.471 .241
2.302E-03 32 | 7.193E-05
2.619E-03 35

Predictors: (Constant), IND3, IND1, IND2
Dependent Variable: DEP5

1 3.234E-02 .022 1.446 .158
IND1 -3.11E-03 .002 -.332 -1.993 .055
IND2 7.404E-03 .014 .088 .524 .604
IND3 -1.26E-02 .025 -.086 -.511 .613

Dependent Variable: DEP5
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IND3,
IND2, IND1

Dependent Variable: DEP5

1 .327 107 .050 9.74E-03
Predictors: (Constant), IND3, IND2, IND1

1 5.354E-04 3 | 1.785E-04 1.881 .146
4.459E-03 47 | 9.487E-05
4.994E-03 50

Predictors: (Constant), IND3, IND2, IND1
Dependent Variable: DEP5

1 8.826E-03 .022 .410 .684
IND1 -7.56E-05 .003 -.004 -.029 977
IND2 1.297E-02 .006 .329 2.263 .028
IND3 6.296E-03 .024 .036 .261 .795

Dependent Variable: DEP5
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